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Overview of positions

Market Reforms

OSAHU believes that Oklahoma’s health insurance markets need to be vibrant and competitive, allowing for a wide range of health insurance options for consumers. To achieve this goal, Oklahoma needs to ensure establishment or continuance of the following: 

· Continue to allow for the use of medical underwriting in health insurance policies, which keeps health insurance costs low, instead of calling for the costly community and modified community rating mechanisms. 

· Limit the number of mandated benefit requirements, which contribute to overall increased health insurance costs. 

· Provide a balanced degree of health plan regulation to encourage a competitive marketplace. 

· Allow for a wide range of health plan choices to accommodate the varying needs of different types of consumers, including continued improvement and incentives for Health Savings Account products to be sold in both the individual and group markets. 

· Continue to ensure the viability and access to our high-risk health insurance pool where people with catastrophic medical conditions can purchase coverage in the individual market. 

OSAHU is also concerned about different proposals being presented in other states that would make coverage available to one-person groups on a guarantee-issue basis. Allowing business groups of one to purchase guarantee-issue group coverage has proven disastrous to small group markets in the states that have tried it, due to problems with both adverse selection and fraud. Allowing one-person groups to purchase guaranteed coverage will prove equally problematic, increasing the likelihood of plan failure and resulting in significant cost increases for all state small-group market participants

OEPIC

We believe the OEPIC program is a great opportunity for a public/private partnership to assist Oklahoma consumers in acquiring health insurance coverage.  We have been at the table from the beginning of this program and wish to continue to strongly support and shape the continued growth through Marketing and Education.  We would seek additional expansion of eligible participants to gain assistance in the private sector.  The recent changes to increase eligible employers to companies with up to 50 employees and the even more recent legislative initiatives to increase the eligibility from 185% of FPL to 200% of FPL are steps in the right direction.  We believe this provides the best leverage of public funding for this cause.  Additionally, we would like to ensure that the “hassle factor” is kept to a minimum realizing that there must be measures in place to prevent inappropriate use of government funds including fraud.

Containing Costs

HEALTH INSURANCE IS EXPENSIVE BECAUSE OF THE HIGH COST OF HEALTH CARE.

OSAHU believes that a competitive market forces will have the greatest impact on the cost of health care.  We must build on the best aspects of our health care system and unleash the creative power of a competitively driven marketplace.  The following recommendations are important in making improvements in our health care system to lower costs, improve quality, create greater efficiency and provide better access to care.


Transparency

Medical Cost Transparency is particularly important because medical care is perhaps the only service Oklahoma consumers regularly purchase without having any upfront knowledge of the actual price.  Oklahomans are very accustomed to “shopping” for the best price on goods and services.  Consumers need to become educated consumers on how to shop for good medical care on the basis of price and quality of service.


Consumer Directed Health Care

Expansion of consumer directed health insurance products, like Health Savings Accounts and Health Reimbursement Arrangements, will do much to help curb the problems and costs associated with over utilization of health care services.  However, these new products will not reach their full cost savings potential unless Oklahoma consumers are fully aware of what various medical services cost when doing their health care spending.


Wellness

We also need to explore public policy initiatives regarding wellness promotion.  Health Insurance costs are driven by health insurance claims.  Oklahoma continues to rank near the bottom of all measures of health.  Promoting and achieving a healthier Oklahoma is one way that we can reduce health insurance claims and overall health care costs.  Employer requirements regarding smoking, means to prevent and better manage chronic diseases, wellness incentives in health plan offerings are some of the initiatives that have come to the surface and are measures that we support. 


Medical Liability Reform

Medical liability reforms that limit non-economic damage awards, allocate damages in proportion to degree of fault; place reasonable limits on punitive damages and attorney fees and a statures of limitations claims would all have a positive impact on medical liability insurance premium rates.  If medically liability costs were lower it would likely reduce the health care costs associated with the practice of defensive medicine.  Additionally, we need to do a better job of disciplining incompetent doctors thereby reducing costs associates with their liability rates and medical errors.

